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Disclaimer

This briefing report is provided by Techcential International Ltd. We have not reviewed
the content by an accountant or an independent and impartial third party. Users should
refer to the reported by Techcential International declare to the competent authority while
reading the briefing materials. We will try to ensure the correctness, completeness, and
accuracy of the content of the briefing, but Techcential International does not guarantee
that all information is accurate. After we make the briefing public, we will not be liable
for immediate correction of relevant content for changes in circumstances.

Readers should also note this presentation may contain forward-looking statements. Any
non-historical information, which is including company business strategies, business plans,
and prospects, are all forward-looking statements, and forward-looking statements are
subject to uncertainties, risks, assumptions, or other factors such as the changes in

regulations, competitive environment, technology development, economic conditions, and

operations, it may also cause significant differences between the company's actual
operating results and the presentation.
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Company Profile

® Company Name . Techcential International Ltd.

b Established - June 14, 2016

0 Founder . Eng Say Kuang

6 Chairman . Eng Kal Pin (Gavin)

0 General Manager  : Eng Kai Jie (Louis)

s Capital : NT$3.53 million

6 Main business . Professional manufacturing and sales of American
wooden bedroom furniture & the sales of rubberwood

and raw materials.
Number of employees: 764 (as of Oct 31, 2024)
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Board of Directors

Title Name Nationality Main Experience
Egrg]; l%ﬁr&ergy Management Malaysia
Director CEO of Techcential International Ltd
representative: Eng Kai Pin Malaysia
Surging Success Sdn Bhd Malaysia
Director CEO of EHL Cabinetry Sdn. Bhd
representative: Eng Kai Jie Malaysia
Director Liao Wei Chuan Taiwan R.O.C | CEO of Fidelity International
Director Chang Ming Huang Taiwan R.O.C | Founder of Rich CPA Firm
Independent Director | Chou Chih Yuan Taiwan R.O.C Z%%gﬂ%t[anct)f J & C Certified Public
SN Independent Director | Huang Chi Jui Taiwan R.O.C | Favorable Business Partner CPAS
Independent Director | Tay Puay Chuan Malaysia Founder of Tay Puay Chuan & Co

V)
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Company History

2001 Established Techcential Sdn Bhd., mainly developing the trading of furniture. Professional manufacturing and sales
of American wooden bedroom furniture.

2008 The transformation focuses on customized bedroom furniture.

2013 Introduce the ERP system on the production line.

2015 The own brand TC Home participated in "High Point Furniture Market" -

2016 Set up a warehouse in Malaysia to fully promote the “Mixed Container Program”(MCP).

2017 Techcential won the "International Golden Eagle Award" hosted by Malaysia and it was approved listing by the
Taipei Exchange(TPEX).

2018 On January 10th, TIL became one of the OTC company in Taiwan, and TIL actively invested in the procurement
and manufacturing of rubberwood.

2019 Participated in Malaysian International Furniture Fair (MIFF) in Kuala Lumpur, Malaysia.
TIL Issuance of the 1st unsecured conversion of corporate bonds in the Republic of China (Taiwan).

2020 The demand for wooden furniture continues to grow, and TC's revenue grows by 6% under the COVID-19
pandemic.

EHL actively set up factories and can start production after the COVID-19 pandemic has eased.

~20Q)  Increase cash capital & the 2nd Non-Guaranteed Convertible Corporate Bond in Taiwan R.O.C.
N\ °The 2uaranteed Convertible Corporate Bond in Taiwan R.O.C. was listed on the OTC on November

] /' gre\capital was listed on the OTC on December 8, 2021. :
7T TIL-KY Stock Code 6616
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2023

2024
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Company History

1. Techential Sdn Bhd participated in the MIFF International Furniture Fair in Kuala Lumpur, Malaysia.
2. The 1st Non-Guaranteed Convertible Corporate Bond within the Taiwan R.O.C. was delisted on December 5,
2022.

1. Techential Sdn Bhd participated in the MIFF International Furniture Fair in Kuala Lumpur, Malaysia, in March.

2. Techential Sdn Bhd participated in the 28th China International Furniture Exhibition in September.

3. Cash capital increase and issuance of the 3rd Non-Guaranteed Convertible Corporate Bond within the Republic of

China:

- The 3rd Non-Guaranteed Convertible Corporate Bond within the Taiwan R.O.C. was listed on the Taipei Exchange
on September 20, 2023.

- The cash capital increase was listed on the Taipei Exchange on November 13, 2023.

1. Techential Sdn Bhd participated in the MIFF International Furniture Fair in Kuala Lumpur, Malaysia.

2. The 2nd Non-Guaranteed Convertible Corporate Bond within the Republic of China was delisted on January 8,
2024.

3. On June 6, 2024, the Financial Supervisory Commission approved the issuance of restricted employee rights
shares with Letter No. 1130346124. The restricted employee rights shares was listed on the Taipei Exchange on
024.
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Group Structure (As of Oct 31, 2024)

Techcential International Ltd

(Cayman Islands)
Professional

furniture 100% 89.20% 100%
manufacturing _ EHL Cabinetry
Techcential Sdn. Bhd. Sdn. Bhd TC Home Sdn. Bhd.
i L Malaysia
(Malaysia) (Malaysia) ( ysia)
100% Kitchen
cabinet 100%
ESFéBiorr%aSS manufacturing TC Home
Sdn B )
L (Malaysia) I COEBOS?;'On

100%

SN ESK Wood Products
N\ The sales of (E/Idar; a?/gig)
Rubber wood
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Main business/
product introduction

TIL-KY  Stock Code : 6616



o
Tec€ . cential

Techcential - Bedroom furniture

Product Introduction
/

Mirror
1

Dresser



- " &

— A - Te¢ . cential
| Finishing




o
Te e

:-'_t_:;-..éential

PU Paper




o
Teé€ . cential

Dining Set

I




o
Teé€ . cential

Living Series




ESK WOOD

PRODUCTS
ROE K U

ES K WP Product Introduction

The related business of rubberwood

ESK WOOD ESK'WOOD
PRODUCTS PRODUCTS
) X k& u E TR ]

TIL-KY  Stock Code : 6616



Product raw materials and main sources
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Product safety certification i | g

» Techcential focus on the quality of products: e

» The safety standards for the products sold are also strictly checked. Our products all
meet the following :

a The California Air Resources Board (CARB) established ATCM (Airborne Toxic
Control)-formaldehyde emission standards for wood products.

8 ;I‘Bl_17-2013, Flame retardant performance test of materials in upholstered
urniture.

& The "Stop Tip-overs of Unstable, Risky Dressers on Youth Act" (S.3232), also
known as the STURDY Act, came into effect on September 1, 2023.

-Mandatory stability safety standards have been established for furniture with
storage functions, such as wardrobes, dressers, and chests of drawers.

-The CPSC voted to adopt ASTM F2057-23, the Standard Safety
Specification for Clothing Storage Units, as the mandatory safety
certification standard to address the issue of clothing storage unit tip-overs.

/////)):l\:\\\ lIL-KY  SLOCK Loue - 6616

/4



The advantage of core competitive

Raw material
direct
purchase

Flexible mass
production

A\ A\

R&D design
and
customization

Tariff
Discount
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The latest status report of EHL.

Announcement Board Resolution to Rescind The
Loan and Debt Waiver to EHL Cabinetry Sdn. Bhd.
(on behalf of subsidiary TC).

m Since the original factory lease
expires at the end of 2024, the
current plan is to either organize
and sell the machinery or look for
a temporary storage warehouse
while exploring new business
opportunities.

m On July 10, 2024, it was
announced that, In accordance
with International Accounting

2024/1111 AT ERE = paragraph 53
Standard 36, an asset impairment
of NT$42,411thousand  was

recognized in 2024Q2. I

~——— //)))m TIL-KY  Stock Code : 6616
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SEQ_NO o Date of announcement [RAVEEIRRIANEE TIMe Of announcement Y s

1.Date of occurrence of the event: 2024/11/11
2.Company name: Techcential Sdn. Bhd.
3.Relationship to the Company (please enter "head office”™ or
"subsidiaries™): subsidiaries
4.Reciprocal shareholding ratios:leeX
5.Cause of occurrence:
According to the Board of Directors® decision on July 18, 2824, the
Company initially resolved to waive a portion of the loan provided to
its subsidiary, EHL Cabinetry Sdn. Bhd. (hereinafter referred to as
YEHL™),in which it holds an 89.28% stake. At the time, this decision was
based on the subsidiary’s operational circumstances and the market
environment, with the total amount waived being MYR 6 million. However,
given the recent changes in EHL's operational conditions, the company,
after a comprehensive review of various legal and business factors,
considers that adjusting the original decision would be more
advantageous to the long-term interests of shareholders and investors.
Therefore, during the board meeting held on November 11, 2824, the
company re-evaluated and decided to rescind the original debt waiver
decision and to re-plan the debt in question to ensure alignment with
the overall interests of the group and the rights of @shareholders.
6.Countermeasures: NA.
7.Any other matters that need to be specified(the information
disclosure also meets the requirements of Article 7, subparagraph 9
of the Securities and Exchange Act Enforcement Rules, which brings
forth a significant impact on shareholders rights or the price of
the securities on public companies.): NA.
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Target customers of TC

Top 100 U.S.

. Importers
Furniture Stores P

Distributors
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TIL Group Sales (Customer) status

2023 Jan - Sep 2024 Jan - Sep

(V)
Others 15% ASHILEY Others 19%

. Classic 2% 26%

GLOBAL3%_ COA 3%
COA 3% i |

ULC 4%

LIFESTYLE 3%

C.0AK 4%
SPLENDID

9%
CMI 17%
ASHLEY

26%

Operating Income : NT$ 721,120 thousand Operating Income : NT$ 870,107 thousand
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Financial data of most recent years:

Project/year

Operating revenues
Operating costs
Gross profit
Operating expenses
Operating income

Non-operating income
and expenses

Income tax expense
Net profit for the year
EPS(NTS)

2023
Jan-Sep

721,120
644,433
76,687
86,400
(9,713)

155

5,347
(14,905)
(0.42)

%

89
11

Unit: NT$ thousand

2024
Jan-Sep

870,107
777,067
93,040
97,047
(4,007)

(56,113)

(1,577)
(58,543)
(1.49)

%

89
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Financial data of most recent years:

Project/year

Operating revenues
Operating costs
Gross profit
Operating expenses
Operating income

Non-operating income
and expenses

Income tax expense

Net profit for the year
EPS(NTS$)

2023
July-Sep

264,183
230,617
33,566
31,440
2,126

(439)

5,278
(3,591)
(0.09)

%

Unit: NT$ thousand

2024
July-Sep

263,706
246,557
17,149

31,287

(14,138)

(10,569)

(6,412)
(18,295)
(0.52)

%

93
I
12

()
(4)

(2)
(7)
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Company's revenue overview of most recent years

Turnover Unit : NT$ Million
1,400

1,200 1,154
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Company's quarterly revenue of most recent years

Unit : NT$ Mlllion

—————]

LA
(A,
I
LR
AR

[T
S T

LA
S

Q1

Q
=

=2022 2023 =2024

TIL-KY  Stock Code : 6616



Company's quarterly GP% performance In recent years

GP% BY QUATER

15%

I 13%

2022 2023
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The 2024 trend of the USD to Malaysian Ringgit (MYR) exchange rate.

Sign In Regist

x:e) Personal | Send Money Converter Currency API Tools Resources

USD to MYR Chart -4.52% @1v) e 1USD = 4.46792 MYR Nov 19, 2024, 09:07 UTC

US Dollar to Malaysian Ringgit

412557
12H 1D W 1M o 2y  5Y  10Y Sep 30, 2024, 00:00 UTC

4.71816
Jul 1, 2024, 00:00 UTC
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Company’s EPS of most recent years
EPS

2020 2021 2022 m2023 ®2024Q3
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Techcentlal KY-Dividend distribution over the years

| Year Cash dividend Surplus total dividend
distributed allotment

2018 1.57 NT$1 per share 1.00
2019 3.90 NT$3 per share - 3.00
2020 2.60 NT$2 per share - 2.00
2021 (0.18) No distribution (Note 1) - No distribution (Note 1)
2022 1.09 NT$0.10 per share 0.50 0.60
2023 (0.78) No distribution (Note 2) - No distribution (Note 2)

Note 1: In the 2021H1, the COVID-19 pandemic continued to worsen. In January, the subsidiary TC experienced a complete shutdown
for a month due to an employee testing positive for the virus. Furthermore, Malaysia implemented a Phase 1 Full MCO starting in June,
which lasted for three months and resulted in a complete halt in operations. During the shutdown period, the company was unable to
produce or ship goods, leading to a significant increase in inventory write-downs, obsolescence losses, and idle capacity costs compared
to the previous year. Additionally, in November 2021, a fire occurred at TC's second factory, causing substantial disaster-related losses.
These factors collectively resulted in an earnings per share (EPS) loss of approximately 4.26 MYR. Due to the losses incurred during the -
period, the board of directors resolved not to distribute dividends for the 2021 fiscal year.

Note 2: Due to the U.S. economy not yet recovering to a stable state, the company reduced product prices to increase order volumes.
Additionally, to achieve a competitive advantage, TC developed more low-margin products in line with market trends. Furthermore, the
Malaysian government raised the minimum wage to 1,500 MYR, leading to an increase in labor costs. As a result of these factors, the -
gross profit for the 2023 fiscal year decreased, causing a net loss after tax. Therefore, the board of directors resolved not to distribute
dividends for the 2023 fiscal year.. TIL-KY  Stock Code : 6616
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The company's fundraising situation in recent years

@ The 2023 cash capital increase and the issuance of new shares and
the 3rd unsecured conversion of corporate bonds in the Republic
of China: The fundraising was completed in November 2023, and
Its execution plan has been fully implemented in 2024 Q1.

-Repayment of the principal (including interest compensation)

due for the 2nd unsecured conversion of corporate bonds in

the Taiwan R.O.C.

-Enrich working capital

TIL-KY  Stock Code : 6616



Market development overview
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Global Major Furniture Importing Country 2017-2023

60 w2017 w2018 m2019 w2020 w2021 w2022 w2023

United States Germany France United Canada
Kingdom

~ The mid-year edition of CSIL's World Furniture Outlook report confirms the complexity that the global
furniture industry is facing. World furniture consumption is expected to continue to suffer from weak demand
also in 2024, with a possible recovery in 2025. Among prospect markets, India is by far the fastest-growing
economy, with an expected increase in furniture consumption.

~ The main furniture importers are the US, Germany, France, the UK, and Canada. About two-thirds of US

Imports come from Asia. Due to trade tensions between the US and China, however, the Chinese share of US
Imports decreased in favour of Vietnam, in particular..
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U.S. New Home Sales

nill ~ 1Y 2Y 5Y max P
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1980 2000 Eﬁ‘ﬁb-—'|
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The Sales of U.S. Furniture and Home Furnishing Stores

Jan Feb Jun Jul Sep
2020 =2021 w2022 m2023 =2024
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2024 Global Furniture E-commerce Report

Consumers' preference for purchasing home goods online is continuously increasing. It is expected that by 2025,
the share of online purchases for home goods will reach 36%, reflecting a growing tendency among consumers to
buy furniture and home decor items through e-commerce platforms.

Online Vs. Offline Home Furnishing Sales

202]

@ Online Offline

Sources : (2024#F > RE* HHK L) TIL-KY  Stock Code : 6616



https://www.amz123.com/t/SNCkPnUP

Malaysia Furniture Exports in 2024 Jan — Sep ( Product )

Furniture of other Parts of furniture
materials  49.3 729.2

Seats and its parts . i
665 Unit:MYR Million

Plastics furniture

38.3
Metal furniture
714.3 Ny :

Wooden furniture
7210.2

Malaysia‘s furniture exports reached MYR 11,954.1 million in 2023. Malaysia‘s furniture exports reached
MYR 9,406.3 million in 2024 Jan-Sep an increase of 10.4% from 2023 Jan-Sep (MYR 8519.9 million).

Sources : Furniture News March 2020, MFC TIL-KY  Stock Code : 6616




2024 Business Development Plan
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2025 busir

ess development plan

-Dee

nen the US market and explore other markets

Strengthen research and The focus will be on
development efforts and participating in major

focus on developing

_ The product types International
product categories _other will focus on refined, furniture fairs to
than bedroom furniture. high-margin series increase product

products. exposure.
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Challenges and opportunities

In Y2024
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Challenges and opportunities faced by enterprises

Q Global Geopolitical Risks
Q U.S. Presidential Election Results
Q International Raw Material Price Trends

Q U.S. Federal Reserve Interest Rate Cuts and U.S.
Dollar Exchange Rate Fluctuations

Q Changes In the Global Furniture Consumption Market
A Malaysia's Minimum Wage System (2025)

TIL-KY  Stock Code : 6616
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Pending home sales beat forecasts,
sighaling strength in U.S. housing
market

Investing Economic Indicators
Published 11/27/2024, 10:00 AM
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https://www.orientaldaily.com.my/news/south/2024/07/13/665336
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m2013#1%1p —MYR 900
m2016#7%1p —MYR 1,000
m2019#1%1p —MYR 1,100
m2020#£2* 1p —MYR 1,200
m2022#5% 1p —MYR 1,500
m2025#2* 1p —MYR 1,700
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